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8	 “Could More Canadians Be Detained in China Over Meng Decision? Former Spy Head Says Yes,” Rachel Aiello, CTV News, 5/30/20.

Canada’s CTV News interviewed Richard Fadden, former director of the CSIS (Canada’s equivalent of the CIA) 
in the wake of Canada’s decision in late May to keep Meng under house arrest, an announcement that angered 
Beijing. He warned the CCP may respond by putting other Canadians residing in China “at some risk of ( joining) 
the two Michaels in Chinese detention.” Further, he believes China may “meddle in” Canada’s bid for a seat on 
the UN Security Council, among other tactics.8

BRITAIN

Until just weeks ago, the “special relationship” between the U.S. and Britain had been in a state of increasing 
strain because the latter had decided to allow Huawei a role in building out its 5G network. But the U.K. is 
backtracking now that playing hardball with China is more politically feasible in our coronavirus world. 

The issue that is acutely important to British sensibilities specifically is Beijing’s strong-arming of Hong Kong. If 
the obsolescence of the official “One Country, Two Systems” policy with respect to China’s treatment of Hong 
Kong since its 1997 handover from the U.K. was ever in question, it is being put to rest this summer. 

The issue in Hong Kong is China’s new security law, which allows for dissenters and political foes to be extradited 
to the mainland. China hawks in London and Washington were incensed by the move; Donald Trump and the U.S. 
State Department reacted by threatening to remove Hong Kong’s special status as an autonomous trade zone, 
which would mean treating it like the rest of China. The U.K. had a different response; it is offering citizenship to 
any of the 3 million Hong Kongers who hold a British National Overseas (BNO) passport.

Many multinational corporations were put in a tough spot by the news. Take HSBC, the Hong Kong bank that has 
some flavor of Britishness to it. Its Head of Asia declared support for Beijing’s security law, an action that was 
taken as an affront to the U.K. Standard Chartered, the British multinational financial services company with 
heavy Asian operations, followed suit.

HSBC and Standard Chartered are two of the most visible. But any corporation with operations in both Hong 
Kong and a liberal democracy is being forced to pick sides. Which companies don’t have a tough decision to 
make? The ones where the decision was already made: China’s state-owned enterprises.

Whether it’s Ottawa, Berlin, London or Washington, angry eyes are focused on China’s state-owned enterprises, 
the firms that operate to serve political masters. If I’m right on this one, Beijing’s SOEs are prime candidates for 
a portfolio headache.
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This material contains the opinions of the author, which are subject to change and should not to be considered or interpreted as 
a recommendation to participate in any particular trading strategy or deemed to be an offer or sale of any investment product, 
and it should not be relied on as such. There is no guarantee that any strategies discussed will work under all market conditions.
References to specific securities and their issuers are for illustrative purposes only and are not intended to be, and should not be 
interpreted as, recommendations to purchase or sell such securities.
Investors should carefully consider the investment objectives, risks, charges and expenses of the Funds before investing. 
To obtain a prospectus containing this and other important information, please call 866.909.9473, or visit WisdomTree.
com to view or download a prospectus. Investors should read the prospectus carefully before investing.
There are risks associated with investing, including the possible loss of principal. Foreign investing involves special risks, such as 
risk of loss from currency fluctuation or political or economic uncertainty. CXSE focuses its investments in China, including A-shares, 
which include the risk of the Stock Connect program, thereby increasing the impact of events and developments associated with 
the region which can adversely affect performance. IXSE focuses its investments in India, thereby increasing the impact of events 
and developments associated with the region which can adversely affect performance. Investments in emerging or offshore 
markets are generally less liquid and less efficient than investments in developed markets and are subject to additional risks, such 
as risks of adverse governmental regulation and intervention or political developments. The Funds’ exposure to certain sectors 
may increases their vulnerability to any single economic or regulatory development related to such sectors. As the Funds can 
have a high concentration in some issuers, the Funds can be adversely impacted by changes affecting those issuers. The Funds 
invest in the securities included in, or representative of, their Indexes regardless of their investment merit and the Funds do not 
attempt to outperform their Indexes or take defensive positions in declining markets. Please read each Fund’s prospectus for 
specific details regarding each Fund’s risk profile.
Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or 
implied warranties or representations with respect to such data (or the results to be obtained by the use thereof), and all such 
parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular 
purpose with respect to any such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any 
third party involved in or related to compiling, computing or creating the data have any liability for any direct, indirect, special, 
punitive, consequential or any other damages (including lost profits), even if notified of the possibility of such.
WisdomTree China ex-State-Owned Enterprises Index: Measures the performance of Chinese stocks that are not state-owned 
enterprises. State-owned enterprises are defined as companies having government ownership of more than 20% of their 
outstanding shares. MSCI China Index: A free float-adjusted, market capitalization-weighted equity index designed to measure 
the performance of the Chinese equity market.
Jeff Weniger is a Registered Representative of Foreside Fund Services, LLC. 
WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.
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