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Figure 1: S&P 500 Bull Market Total Returns to Pre-COVID-19 Crash High

Figure 2: Cumulative Returns, 2000–2002 Bear Market
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Sources: WisdomTree, Bloomberg. You cannot invest directly in an index. Past performance is not indicative of future results.

A corollary to Farrell’s maxim is the notion that the stocks that lead bull markets are o�en the laggards in bear markets. 

Although that was not the case in the February–March panic, when expensive tech stocks declined less than the 
market, it may be wise to pay heed to the lesson of the 2000–2002 crash. The king of the 1990s—the NASDAQ 
Composite—was the king of pain in the crash. The tech-heavy NASDAQ Composite went down more than three-
quarters in that plunge (Figure 2).

Sources: Bloomberg, WisdomTree. Cumulative total returns from the market’s high to its low (3/24/00–10/9/02), as gauged by the S&P 500. You cannot invest directly 
in an index. Past performance is not indicative of future results.
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The good news is that, like the 1990s bubble years, the two sectors that were most unloved in the 2002–2007 bull 
market—Consumer Staples and Health Care—outperformed when stocks crashed in the global financial crisis (Figure 6).

Figure 6: Annual Performance, Two Worst Sectors in the 2002–2007 Bull Market

Figure 7: Five-Year Annual Performance, Two Worst Sectors
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Sources: Bloomberg, WisdomTree, 10/9/02–3/6/09. You cannot invest directly in an index. Past performance is not indicative of future results.

Over the last five years, Basic Materials struggled while Energy companies were le� for dead (Figure 7), even as stocks 
returned nearly 9% per year. At this point, the combined market value of the Energy and Basic Materials sectors is 
lower than that of Microso� alone. 

Sources: Bloomberg, WisdomTree, 5/31/15–5/31/20. You cannot invest directly in an index. Past performance is not indicative of future results.
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