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IT’S WHY WE HEDGE

A erlooking at hundreds of asset allocations across this industry over the years, we have sg
own foreign stocks with no hedge. They have plenty of rationales, but the main ones are a des
the status quo, a discomfort with hedging or belief in currencies’ diversifying e ect.

We strongly feel the status quo argument —that maintaining currency exposure because itist
do - is hardly a satisfactory explanation for following that path.

As for hedging being complex, we believe that simply is not true. ETFs can make this eas
package.

ertions that foreign currencies like the euro or the yen o er diversification benef]
dollars are spotty at best.
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https://www.wisdomtree.com/etfs/equity/ihdg

ATYPICALLY CALM

Start with the first precept, one that might be perpetuated by fading memories of the p
Brothers bankruptcy, the Covid crash and other former panics: the assertion that having
foreign currency exposure is helpful for risk management.
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PRECEPT #2: “HEDGING IS
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PRECEPT #3: “PRECIPICE OF A SECULAR USD BEAR MARKET”
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Important Information

Investors should carefully consider the investment objectives, risks, charges and expenses of the Funds before investing.
To obtain a prospectus containing this and other important information, please call 866.909.9473 or visit WisdomTree.
com to view or download a prospectus. Investors should read the prospectus carefully before investing.

There are risks associated with investing, including possible loss of principal. Foreign investing involves special risks, such as risk
of loss from currency fluctuation or political or economic uncertainty. To the extent the Fund invests a significant portion of its
assets in the securities of companies of a single country or region, it is likely to be impacted by the events or conditions a ecting
that country or region. Dividends are not guaranteed and a company currently paying dividends may cease paying dividends at
any time. Investments in currency involve additional special risks, such as credit risk and interest rate fluctuations. Derivative
investments can be volatile and these investments may be less liquid than other securities, and more sensitive to the e ect of
varied economic conditions. As this Fund can have a high concentration in some issuers, the Fund can be adversely impacted by
changes a ecting those issuers. The Fund invests in the securities included in, or representative of, its Index regardless of their
investment merit and the Fund does not attempt to outperform its Index or take defensive positions in declining markets. Due
to the investment strategy of this Fund it may make higher capital gain distributions than other ETFs. Please read the Fund’s
prospectus for specific details regarding the Fund’s risk profile.-Please be sure to define terms that FS has been requesting in their
reviews as it seems not much was defined for a GP audience.

This material contains the opinions of the authors, which are subject to change, and should not be considered or interpreted as
a recommendation to participate in any particular trading strategy, or deemed to be an o er or sale of any investment product,
and it should not be relied on as such. There is no guarantee that any strategies discussed will work under all market conditions.
This material represents an assessment of the market environment at a specific time and is not intended to be a forecast of future
events or a guarantee of future results. This material should not be relied upon as research or investment advice regarding any
security in particular. The user of this information assumes the entire risk of any use made of the information provided herein.
Neither WisdomTree nor itsa iliates, nor Foreside Fund Services, LLC, oritsa iliates provide tax or legal advice. Investors seeking
tax or legal advice should consult their tax or legal advisor. Unless expressly stated otherwise, the opinions, interpretations or
findings expressed herein do not necessarily represent the views of WisdomTree or any of its a iliates.

Hedge: Making an investment to reduce the risk of adverse price movements in an asset. Normally, a hedge consists of taking an
0 setting position in a related security, such as a futures contract. U.S. Dollar Index: A weighted average of the foreign exchange
value of the U.S. dollar against the currencies of a broad group of major U.S. trading partners. MSCI EAFE Index: is a market cap-
weighted index composed of companies representative of the developed market structure of developed countries in Europe,
Australasia and Japan. Volatility (Standard Deviation): A measure of the dispersion of actual returns around a particular average
level. Basis point: 1/100th of 1 percent.
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