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But It’s Saying Avoid High Beta Stocks

It's going to be a yield curve summer.

Inversions—when 10-Year Treasury yields go lower than those of 2-Year Treasuries—have a
recession-predicting track record that has become something of legend in Wall Street circles.

The reason: having longer-duration bonds trade at lower yields than nearer-term securities is
counterintuitive and rare. When it happens, itis a signal that something is awry in the economy.

The much-feared day arrived on March 29; when yield curve inversion moved the matter of this
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Consider the May 28, 1998 crossover of 10-Year and 2-Year Treasuries. Sure enough, stocks did peak and crash...

WisdomTree.com - 866.909.9473 WISDOMTREE



WisdomTree.com - 866.909.9473 WISDOMTREE



The University of Mi




The timing is rouah. 2




In addition to DLN, | put two of its “cousins” in figure 4, owing to their philosophical similarities. One is the
WisdomTree U.S. High Dividend Fund (DHS), which engages in more of a hunt for yield than DLN. That pushes it
into the deep value section of a Morningstar style box. Another philosophically similar strategy is the WisdomTree
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Glossary:

Beta: A measure of the volatility of a security or a portfolio in comparison to a benchmark. In general, a beta less than 1 indicates
that the investment is less volatile than the benchmark, while a beta more than 1 indicates that the investment is more volatile
than the benchmark. Cyclical stocks: Refers to stocks in the Consumer Discretionary, Energy, Industrials, Materials, Financials and
Information Technology sectors. Duration:
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Important Information

Investors should consider the investment objectives, risks, charges and expenses of the Funds carefully before investing.
A prospectus containing this and other information is available by calling 866.909.9473 or visiting www.wisdomtree.com.
Investors should read the prospectus carefully before investing.
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