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Macro Insight: What WADD ӛ&A?@=J >GJ *GF?=JӜ ;LM9DDQ +=9Fӗ 

+ Macro backdrop 

– The U.S. economy has remained surprisingly resilient and could be poised to avoid a recession 

– Inflation is expected to continue cooling but the ‘last mile’ could prove to be a bit more challenging 

– A solid labor market is underpinning the U.S. consumer; the Fed is watching closely 

– Broad stock market earnings growth should provide support for valuations in 2024 

– The Q4 rally in Treasuries was not validated and yield levels have retraced more than 50% of the prior 
decline 

+ Fed policy  

– The Fed is still on course for rate cuts this year, but the more important aspect for the markets will be 

what this easing in policy will ultimately look like 

– Powell & Co. appear to be more flexible with policymaking decisions 

– 
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ECONOMIC & MARKET OUTLOOK: Actionable Ideas 

Glossary 

Earnings growth: The annual compound annual growth rate of earnings from investments. Federal Reserve (Fed): The Federal 

Reserve System is the central banking system of the United States. Inflation: Characterized by rising price levels. Monetary 

policy: Actions of a central bank or other regulatory committee that determine the size and rate of growth of the money 

supply, which in turn affects interest rates. Quantitative Tightening (QT): The reverse process of quantitative easing whereby 

securities are either sold or the proceeds of maturing securities are not reinvested with the goal of tightening economic 

conditions to prevent the economy from overheating. Recession: Two consecutive quarters of negative GDP growth, 
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ECONOMIC & MARKET OUTLOOK: Actionable Ideas 

investment strategy of this Fund it may make higher capital gain distributions than other ETFs. 

EPI: Foreign investing involves special risks, such as risk of loss from currency fluctuation or political or economic uncertainty.  

This Fund focuses its investments in India, thereby increasing the impact of events and developments associated with the 

region which can adversely affect performance.  Investments in emerging, offshore or frontier markets such as India are 

generally less liquid and less efficient than investments in developed markets and are subject to additional risks, such as risks 

of adverse governmental regulation and intervention or political developments.  As this Fund has a high concentration in 

some sectors, the Fund can be adversely affected by changes in those sectors.  Due to the investment strategy of this Fund it 


