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U.S. LargeCap 

Index2 Nov Earnings7 N/A N/A
25%

15% RE8
  $200M /  
$400M

$100M

500 largest companies from the WisdomTree U.S. Total Market Index, ranked by market 
capitalization

Companies that fall within the bottom decile of a composite risk factor score, which is composed 
of on equally weighted score of the below two factors, are not eligible for inclusion.  
1) Quality Factor – determined by static observations and trends of return on equity (ROE), return 
on assets (ROA), gross profits over assets and cash flows over assets.  Scores are calculated 
within industry groups.
2) Momentum Factor – determined by stocks’ risk adjusted total returns over historical periods (6 
and 12 months)
The score for each factor is used to calculate an overall factor score, i.e. composite risk score, 
that is used to eliminate potentially higher risk companies that would have otherwise been eligible 
for inclusion.

U.S. LargeCap 
Fund (EPS)

U.S. MidCap Index2 Nov Earnings7 N/A N/A
25%

15% RE8
  $200M /  
$400M

$100M

Top 75% of the remaining market capitalization from the WisdomTree U.S. Total Market Index 
after the 500 largest companies have been removed

•If a security has multiple listed share classes and the total market capitalization of the listed 
share classes is greater than largest market capitalization cutoff of that index, the security would 

not be eligible for that index3

Companies that fall within the bottom decile of a composite risk factor score, which is composed 
of on equally weighted score of the below two factors, are not eligible for inclusion.  
1) Quality Factor – determined by static observations and trends of return on equity (ROE), return 
on assets (ROA), gross profits over assets and cash flows over assets.  Scores are calculated 
within industry groups.
2) Momentum Factor – determined by stocks’ risk adjusted total returns over historical periods (6 
and 12 months)
The score for each factor is used to calculate an overall factor score, i.e. composite risk score, 
that is used to eliminate potentially higher risk companies that would have otherwise been eligible 
for inclusion.

U.S. MidCap Fund 
(EZM)

U.S. INDEXES
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U.S. SmallCap 

Index2 Nov Earnings7 N/A N/A
25%

15% RE8
  $200M /  
$400M

$100M

Bottom 25% of the remaining market capitalization from the WisdomTree U.S. Total Market Index 
after the 500 largest companies have been removed

•If a security has multiple listed share classes and the total market capitalization of the listed 
share classes is greater than largest market capitalization cutoff of that index, the security would 

not be eligible for that index3

Companies that fall within the bottom decile of a composite risk factor score, which is composed 
of on equally weighted score of the below two factors, are not eligible for inclusion.  
1) Quality Factor – determined by static observations and trends of return on equity (ROE), return 
on assets (ROA), gross profits over assets and cash flows over assets.  Scores are calculated 
within industry groups.
2) Momentum Factor – determined by stocks’ risk adjusted total returns over historical periods (6 
and 12 months)
The score for each factor is used to calculate an overall factor score, i.e. composite risk score, 
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U.S. Multifactor 
Index

Feb; May; 
August; 

November

Factor Score 
and Volatility 

over the 
prior 12 
months

4% N/A
Sector 
factor  

  $200M /  
$400M

N/A

•List shares on a U.S. stock exchange
•Median daily dollar volume of at least $1,000,000 for each of the 3 months
•Incorporated and headquartered in the U.S.
•Top 800 companies by market capitalization that meet the selection
criteria are assigned a score for each of the following factors:
  1) Value Factor - determined by fundamental valuation ratios, i.e.
  sales to price, book to price, earnings to price, estimated earnings
  to price, EBITDA to enterprise value, operating cash flow to price.
  2) Quality Factor - determined by static observations and trends of
  return on equity (ROE), return on assets (ROA), gross profits over
  assets and cash flows over assets
  3) Momentum Factor - determined by stocks’ risk adjusted total
  returns over historical periods (6 and 12 months)
  4) Low Correlation Factor - incorporates diversification potential of
  stocks that are less correlated to the market

200 securities with the highest composite scores based on two fundamental factors, value and 
quality measures, and two technical factors, momentum and correlation.

U.S. Multifactor 
Fund (USMF)

U.S. Quality Growth 
Index

May; Nov Market cap 15% N/A N/A $400M N/A

•List shares on a U.S. stock exchange
•Median daily dollar volume of at least $1,000,000 for each of the 3 months
•Incorporated and headquartered in the U.S.
•Top 500 companies by market capitalization that meet the selection
criteria are ranked on a compostite score based on two fundamental factors:
  1) Growth Factor - based on a 50% weight in its median analyst earnings growth forecast, a 
  25% weight in its trailing 5-year EBITDA (i.e., earnings before interest, taxes, depreciation and 
  amortization) growth and a 25% weight in its trailing 5-year sales growth
  2) Quality Factor - determined by a company's ranking based on a 50% weight to each of its 



WISDOMTREE INDEX
SCREENING 

DATE*
WEIGHTING

TOP 
HOLDINGS 

CAP

COUNTRY 
CAP

SECTOR 
CAP

CALCULATED 
VOLUME 

FACTOR**

MINIMUM 
MARKET 

CAP



WISDOMTREE INDEX
SCREENING 

DATE*
WEIGHTING

TOP 
HOLDINGS 

CAP

COUNTRY 
CAP

SECTOR 
CAP

CALCULATED 
VOLUME 

FACTOR**

MINIMUM 
MARKET 

CAP
SELECTION RULES

RELATED 
WISDOMTREE ETF

WISDOMTREE INDEX METHODOLOGY GUIDE [as of March 31, 2024]
WISDOMTREE EQUITY INDEXES



WISDOMTREE INDEX
SCREENING 

DATE*



WISDOMTREE INDEX
SCREENING 

DATE*
WEIGHTING

TOP 
HOLDINGS 

CAP

COUNTRY 
CAP

SECTOR 
CAP

CALCULATED 
VOLUME 

FACTOR**

MINIMUM 
MARKET 

CAP
SELECTION RULES

RELATED 
WISDOMTREE ETF

WISDOMTREE INDEX METHODOLOGY GUIDE [as of March 31, 2024]
WISDOMTREE EQUITY INDEXES

Europe SmallCap 
Dividend Index

Sept
Adjusted 
Dividend

N/A 25%
25%

15% RE
  $200M /  
$400M

$100M

•Incorporated and listed on a stock exchange in one of the 15 European countries
•If a security has multiple listed share classes and the total market capitalization of the listed 
share classes is greater than largest market capitalization cutoff of that index, the security would 

not be eligible for that index3

Bottom 25% of the remaining market capitalization of the WisdomTree International Equity Index 
after the 300 largest European companies have been removed

Companies that fall within the top two deciles of the composite risk factor will have their dividend 
stream multiplied by 1.5 while all other dividends will remain unadjusted.  

•To be deleted from the Index, companies must fall outside of the bottom 30% of the total market 
capitalization after the 300 largest European companies are removed.
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Japan Hedged 
SmallCap Equity 
Index

Sept
Adjusted 
Dividend

2% N/A
25%

15% RE
  $100M / 
$400M

$100M

•Incorporated in Japan and listed on the Tokyo Stock Exchange
•If a security has multiple listed share classes and the total market capitalization of the listed 
share classes is greater than largest market capitalization cutoff of that index, the security would 

not be eligible for that index3
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Emerging Markets 
SmallCap Dividend 
Index

Sept
Adjusted 
Dividend

N/A
25%

5% for 
China A

25%
15% RE

  $200M /  
$400M

•If a security has multiple listed share classes and the total market capitalization of the listed 
share classes is greater than largest market capitalization cutoff of that index, the security would 

not be eligible for that index.3  The market capitalization of Chinese domestic listed equities will be 
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India Earnings 
Index

August Net income N/A N/A 25%
  $200M /  
$400M

$200M

•Listed on the Indian National or Bombay (Mumbai) Stock Exchange
•Incorporated in India
•Earn at least $5 million in the fiscal year prior to rebalance
•Trade at least 250,000 shares per month for each of the 6 months
•Median daily dollar volume of $200,000 for each of the 6 months
•P/E ratio of at least 2
•FII limit not breached

India Earnings Fund 
(EPI)

India Equity Index August
Float-adj. 

Market Cap
10% N/A 30%

  $200M /  
$400M

$200M

•Listed on the Indian National or Bombay (Mumbai) Stock Exchange
•Incorporated in India
•Trade at least 250,000 shares per month for each of the 6 months
•Median daily dollar volume of $200,000 for each of the 6 months
•FII limit not breached

N/A

India Hedged 
Equity Index

August
Float-adj. 

Market Cap
10% N/A 30%

  $200M /  
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Battery Value 
Chain and 
Innovation Index

April & 
October

Weight 
based on 

category and 
sub-sector 

weights

3.5% N/A N/A $400M $250m

•Companies must be classified as a BESS or Innovation company, and derive 50% of revenue 

from one or more of the Battery Value Chain Activities10 or Innovation

Developed: Listed on one of the stock exchanges in the U.S., Europe (i.e., Austria, Belgium, 
Denmark, Finland, France, Germany, Ireland, Italy, Netherlands, Norway, Portugal, Spain, 
Sweden, Switzerland, or the United Kingdom), the Tokyo Stock Exchange, or on stock exchanges 
in Australia, Israel, Hong Kong, Singapore or Canada
Developing: Incorporated and listed on one of the stock exchanges in Brazil, Chile, China, Czech 
Republic, Hungary, Indonesia, Korea, Malaysia, Mexico, Philippines, Poland, Russia, South 
Africa, Taiwan, Thailand, Turkey, or Saudia Arabia
•China: , companies that are incorporated or domiciled in China and trade on one of the stock 
exchanges in the developed world are eligible for inclusion.  In addition, Chinese domestic listed 
companies that are part of the connect program and meet Index requirements will be selected 

Companies within the bottom decile of the starting universe on a composite risk factor score, 
which is composed of on equally weighted score of the below two factors, are not eligible for 
inclusion.

1) Quality Factor – determined by static observations and trends of return on equity (ROE), return 
on assets (ROA), gross profits over assets and cash flows over assets. 
2) Momentum Factor – determined by stocks’ risk adjusted total returns over historical periods

•Companies need to have a median daily dollar volume of at least $1,000,000 for each of the 
three months preceding the Screening Date

Battery Chain and 
Innovation Fund 
(WBAT)





There are risks associated with investing, including possible loss of principal. Foreign investing involves special risks, such as risk of loss from currency fluctuation or political or economic uncertainty. Investments in 
real estate involve additional special risks, such as credit risk, interest rate fluctuations and the effects of varied economic conditions. Funds that focus their investments in one country or region may be significantly 
impacted by events and developments associated with the region, which can adversely affect performance. Funds focusing on a single sector and/or smaller companies generally experience greater price volatility. 
Investments in emerging, offshore or frontier markets are generally less liquid and less efficient than investments in developed markets and are subject to additional risks, such as risks of adverse governmental 
regulation and intervention or political developments. Due to the investment strategy of certain Funds, they may make higher capital gain distributions than other ETFs. Please read the Fund’s prospectus for specific 
details regarding the Fund’s risk profile.

9Companies are assigned a Weight Factor based on their Focus and Growth Scores:
 •1.33 for companies with scores of “Broad Focus” and “Growing Fast”
 •0.75 for companies with “Narrow Focus” and “Growing”
 •1 for all other companies

Companies are weighted to reflect their proportionate share of the Weighting Factor, subject to the following “5/37.5 rule” and liquidity adjustment:
5%/37.5% rule – the collective weights of companies with over 5% weight is capped at 37.5% at the index rebalance.

10The Index classifies the BESS value chain into 4 categories (i.e., Raw Materials, Manufacturing, Enablers and/or Emerging Technology) (collectively, “Battery Value Chain Activities”), partitioned into 12 sectors, which 
are further divided into 37 sub-sectors. 

Raw Materials - companies that focus on raw battery materials mining, such as Lithium, Nickel or extract chemicals for instance Lithium Carbonate, Cobalt Chemicals specifically used for BESS.

Manufacturing - companies that process battery materials, cell, pack and build components such as Anode, Cathode for BESS.

Enablers - companies that develop the battery building block components for BESS such as grid edge or charging infrastructure.

Emerging Technologies - companies that use new battery storage technologies such as Lithium Air, Hydrogen Fuel Cell or develop new applications for instance wireless charging

Additional Index information is available at www.wisdomtree.com.  

Dividend Indexes: Indexes will apply a Dividend Stream® adjustment for constituents with dividend yields greater than 12% at the screening date. The Dividend Stream of these capped securities will be their market 
cap multiplied by 12%.



WisdomTree Funds are distributed by Foreside Fund Services, LLC in the U.S.


