
4 have modestly risen 

from historically low levels, sensitivity to interest rate risk remains high.5
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1 �Fundamentally weighted: A type of index in which components are chosen based on fundamental criteria as opposed to market capitalization. Fundamentally weighted indexes may be 
based on fundamental metrics such as revenue, dividend rates, earnings or book value.

2 �Market capitalization weighted: Price x number of shares outstanding. Firms with the highest values receive the highest weights in approaches designed to weight �rms by market cap.
3 �Liquidity: The degree to which an asset or security can be bought or sold in the market without affecting the asset’s price. Liquidity is characterized by a high level of trading activity. Assets 
that can be easily bought or sold are known as liquid assets.

4 �Yield: Refers to the yield to maturity, which is the single discount rate that equates the present value of a bond’s cash �ows to its market price.
5 �As represented by the Bloomberg Barclays U.S. Aggregate Index, as of 3/31/18.
















